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General Terms and Conditions of Sale

1. &R¥ERE General — Scope
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The following terms apply to all sales of products or services and deliveries unless agreed otherwise in writing.
Furthermore, they apply within the framework of an ongoing business relationship. As well as for all future business with
the customer, even if this is not expressly agreed in the future. The customer’s terms of business apply only if we have

agreed to them in writing.

2. 8 Acceptance
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Upon delivery of Contractual Product, the Buyer shall sign the cargo receipt within 12 hours from the date of receipt (either
signing of cargo receipt by the Buyer or even not signing but beyond the time limit shall be deemed as Product has been
delivered), and the Buyer shall carry out inspection within 3 natural days (“inspection period”) upon receipt of Product. In
the event that any non-conformity is found including, but not limited to shipment shortage, damage, model or
specifications, etc., the Buyer shall notify the Seller in written form but within inspection period. If the Buyer fails to notify
the Seller within aforesaid time limit, the Product shall be deemed in conformity with the contract and the Seller has
fulfilled its obligations in accordance with the Contract.
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Minor defects of the Contractual Products that have no serious effect on the safety, operation, maintenance or repair of
the Contractual Products shall not impede the Acceptance. The Seller shall remedy such defects of the Contractual
Products within a reasonable period and in a reasonable manner upon the receipt of the written notice from the Buyer. In
any case, the Acceptance shall be deemed to have been granted in the event that the Contractual Products are partially or
fully, put into commercial operation.
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All costs and expenses of the Buyer or any third party with respect to inspection of the Contractual Products shall be

borne by the Buyer.

3. v Price
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Unless otherwise agreed in writing, the price of Contractual Products hereof, refers to ex-work Seller's warehouse located
in Songjiang, Shanghai, including packing fee, VAT (value added tax) and transportation fee and insurance. The currency
shall be in RMB.

4. ff# Payment
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Payment shall be made to the Seller in accordance with the provisions hereof. In the event that any due payment is not
arrived in time, the Buyer shall pay the penalty sum calculated at the charging rate of 5%, of the overdue payment per day.
The Seller may require or demand down payment or adequate assurances of performance from the Buyer prior to taking
any preparatory steps for performing the Contract or beginning the manufacture of the Contractual Products.

5. {THEUE Order Cancellation
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Any accepted order by the Seller shall not be cancelled by the Buyer without prior written consent of the Seller. With prior
written consent of the seller, the Buyer may cancel order with written notice and within 2 weeks from the date of order
accepted by the Seller, and indemnify the Seller for related losses arising from the cancellation thereof, including but not
limited to reasonable reimbursement for any labor, material or other expenses incurred in connection with the contract. In
the event that the Contractual Products are specially customized by the Buyer, whenever order cancellation hereof occurs,
the Seller is entitled to deduct agreed liquidated damages paid by the Buyer or the down payment of the Contract

6. &g Claims
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Any claim from the Buyer alleges that the Contractual Products are not incompliance with the Contract and its annexes
shall be made to the Seller within the Inspection Period as set out in Article2.1 of the terms. In no event may Buyer claim
for shortage of or defects in the Contractual Products after the expiration of the Warranty Period provided in Section 11.2

hereof.

7. BB R Shipment and delivery
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The Seller shall arrange the shipment of Contractual Products according to its standard commercial practice but not be
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responsible for unloading and expenses arising therefrom. In case special packing or shipping instruction is agreed by
both parties, additional charges thereof, if any, shall also be borne by the Buyer. In the event that the Buyer needs to
change the designated shipping address or consignee, the Buyer shall, at least 2 days prior to the seller's delivery, notify
the seller in writing and bear the extra freight and other charges.
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Unless otherwise agreed by both parties, partial shipment of Contractual products shall be allowed.

8. M H#% Transfer of Risk
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All risk of losses of or damages to the Contractual Products shall be transferred from the Seller to the Buyer upon delivery
according to the Incoterms 2010. In case the Contractual Products are ready for delivery but fail to be shipped for the
reason beyond the Seller’s reasonable control, transfer of risks shall be deemed to have taken place upon Seller’s written

notice to the Buyer of readiness for delivery of the Contractual Products concerned.
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The Seller retains the ownership to the Contractual Products until the Buyer has paid the Total Contract Amount in full.

10. FERHAZ B Delay in Delivery
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The Seller shall deliver the Contractual Products in accordance with the Time of Delivery as set forth in the Contract.
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Delivery of Contractual Products by the Seller is subject to the Buyer’s fulfillment of its obligations under the Contract in a
timely manner, including but not limited to i) making down payment (if any); and ii) obtaining all necessary licenses and
approvals (if any). If the foresaid conditions are not satisfied, the Time of Delivery shall be postponed accordingly for the
same days delayed due to the reason above, and the Seller is not responsible for such delay in delivery. The seller shall
be reimbursed by the Buyer for the additional costs and expenses arising therefrom, including but not limited to fees for
storage and freight.
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If any delay is attributable to Force Majeure as defined hereof or any other causes beyond the reasonable control of the
Seller, the date of delivery shall be postponed accordingly and the Seller is not liable for such delay thereof.
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In the event that the Seller fails to deliver the Contractual Products within the Time of Delivery as set forth in the Contract,
or within any agreed extension period for reasons solely attributable to the Seller, the Buyer may claim penalty as
liquidated damage in the amount of 0.5% of the value of delayed Contractual Products per day. The liquidated damage in
total shall be limited to 20% of the value of the delayed Contractual Products. Such liquidated damages shall be the sole

and exclusive remedy of the Buyer in the event that such delay in delivery occurs.

11. fif# Warranty
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The Seller warrants that the Contractual Products will meet the specifications agreed by both parties. Unless expressly

stated in the Contract, the Seller disclaims all representations and warranties of any kind (whether arising by implication or

by legal) with respect to the Contractual Products, including but not limited to any warranties or representations as to

merchantability, fithess for particular purpose or any other matter thereof. This Clause survives the termination or

cancellation of the Contract.
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The warranty period should be 12 months upon the date of receipt; Repaired pumps are covered by 6 months warranty

upon the date of receipt; No warranties for spare parts.
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If the Contractual Products are ready for delivery and the Seller has sent the notice of “Readiness for Shipment” or other

similar notice showing readiness for delivery, but the Contractual Products are not delivered due to reasons attributable to

the Buyer, the warranty period of the Contractual Products shall start fifteen (15) days upon the issuing date of this notice



by the Seller.
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During the warranty period, If the Contractual Products do not conform to the warranty contained herein and the warranty
is not excluded by Clause 11.6 hereof, then the Buyer shall promptly notify the Seller in writing about such defects. Upon
receipt of a claims report, the Seller shall ask the Buyer for a sample of the defective Contractual Products or schedule an
inspection of the defective Contractual Products. If the Seller confirms that the Contractual Products do not comply with
the warranty provided in Clause 11.1, then the Seller shall repair or replace (at its sole discretion) the defective
Contractual Products at no cost to the Buyer. In the event that the defective Contractual Products are provided by
upstream supplier of the Seller, the Seller is entitled to trace back the quality claims or compensations from the Buyer to
such upstream supplier thereof, the Buyer shall supply necessary assistance.
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The Buyer shall assist the Seller in inspecting, repairing and replacing the defective Contractual Products. For such
purpose, the Buyer shall grant the Seller access to the non-conforming Contractual Products for disassembly and
reassembly.
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The Seller shall not be liable for defects which result from 1) natural wear and tear, 2) damages arising after the transfer of
risk, or 3) damages from faulty or negligent handling, excessive pressure, use of unsuitable mechanical equipment,
operating not in accordance with the operating manual provided by the Seller, defective installation or erection not carried
out by the Seller, inappropriate storage or any other external impact on the Contractual Products not explicitly assumed by
the Seller hereunder.
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The remedies stipulated in this Clause 11 are the exclusive remedies available to the Buyer for breach of quality warranty
by the Seller.

12. FAERR#] Limitations of Liability
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The Seller shall be liable for any damage of the Buyer, including and only limited to direct losses or damage to Contractual
Products or property, caused directly by negligence or wrongful act (breach of contract and/ or tortious conduct) on the
part of the Seller, its personnel or its subcontractors engaged in carrying out the Contract. In the event that such
negligence or wrongful act constitutes breach of the contract and tortious act at the same time, the Seller shall only be
liable for breach of contract.
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All the liabilities of the Seller in whatever kind relating to the Contract shall not, unless in case of gross negligence or willful
act by the Seller, exceed the total Contract Price or RMB 100,000(amount in words: RMB Ten Thousand), whichever is
less.
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In no event is the Seller responsible for any loss of use, production, profit, interest, revenues, loss of information or data or
any indirect or consequential damages or losses, regardless of whether those damages are foreseeable.

13. AHHi )1 Force Majeure
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Neither the Buyer nor the Seller shall be liable for failure or delay of performing the Contract when such failure or delay
results from the occurrence of Force Majeure which is hereby defined as an event unforeseeable, beyond reasonable
control of the Party to whom such Force Majeure occurs, including but not limited to: Acts of God, natural disasters, labor
disputes, lock out, war or warlike situation, riot, sabotage, fire, breakdown of equipment critical to perform the Contract,
transportation blockage or traffic accidents, acts of government (including but not limited to amendment of laws and
revocation of import permits), and outbreak of epidemic.
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Any delay in delivery by the Seller as a result of the occurrence of any Force Majeure event to its suppliers or
subcontractors shall be deemed as a Force Majeure event occurring to the Seller.
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The Party affected by Force Majeure shall inform the other Party in writing without any delay of the force majeure event as
well as the impact of such event on the performance of the Contract. The Parties shall continue fulfilling obligations of the
Contract upon end or removal of the force majeure event or its effect. Time limits (e.g. delivery time) relevant to
performance shall be extended accordingly. The affected Party shall notify the other Party in writing about the end or
removal of the force majeure event.
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If the occurrence of Force Majeure events substantially changes the economic implications or content of the contract or
has a substantial impact on the Seller's business, the contract shall be adapted appropriately and in good faith. Where this
is not economically reasonable, the Seller shall have the right to terminate the Contract. Notwithstanding any other
provision in this Contract, the Seller shall be entitled to terminate the contract when a Force Majeure event has continued
for more than 180 days. If the Seller exercises the right of termination, the Seller shall notify the Buyer in writing
immediately after the Seller determines to terminate the contract. This notification requirement shall apply even where at

first an extension of the time for delivery had been agreed between the Parties in accordance with Clause 13.4 hereof.

14. FHRFHL Intellectual Property
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The seller warrants that it has the legal title to the supplied goods with no infringement to any third party. If any third party
claims against infringement, the seller shall assist the buyer to solve the claim diligently. In the event the infringement
does exist, the seller shall compensate for the buyer’s losses.
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The Seller grants no exclusive rights on Contractual Products, and doesn’t grant any intellectual property rights on his
products sold to the Buyer.
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The buyer cannot use the intellectual property right held by the seller or granted by the third party, including but not limited
to brand, company name, copyright, domain name, commercial secrets, and technical secrets and so on.
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The Buyer acknowledges and confirms that it is against the Chinese law and a material breach of this General Terms to
sell, install or use any fake Dropsa products or otherwise infringe the intellectual property right of Dropsa.
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The Seller sales Contractual Products to the Buyer, the buyer has to commit not to analyze, modify or disassemble the
products, or to examine the properties, production methods or designs of the products.
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The Buyer shall pay the Seller at least RMB 200,000 (amount in words: RMB Two Hundred Thousand) per event as
liquidated damages in case of any breach of this Clause 14. In addition, the Seller is entitled to immediate termination of

this General Terms and exercises any other remedies available under these terms or at law.

15. 8% Confidentiality
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All information made available to one Party (“Receiving Party”) by the other Party (“Disclosing Party”) under these terms
shall be treated as confidential. The Receiving Party shall use the information only for the purposes of this contract.
#IR% 1k Termination
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Either party may terminate this Contract immediately upon the occurrence of any of the following events: (1) materially
breach of contract by the other Party and the breaching Party does not rectify within 90 days after receiving breach notice
or in any time limit agreed by both Parties; or (2) Bankruptcy or insolvency of the other Party. In case the Buyer fails to
make advance payment within 90 days after execution of the Contract, the Seller shall be entitled to terminate this
Contract immediately.
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If the Contract is terminated by the Seller in accordance with Clause 16.1, the Seller is entitled to reasonable
reimbursement for any labor, material or other expenses incurred in connection with the Contract. The Seller reserves

further rights including the right to claim damages hereunder.

16. k& F#iL Successors and Assigns
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The Contract binds and inures to the benefit of the Buyer and the Seller and their respective successors and permitted
assigns. Any Party may not assign any interest in, nor delegate any obligation under the Contract to the third party, without

the other Party's prior written consent.

17. BRH#¥ Governing Law
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The validity, construction and performance of the Contract are governed by, and must be construed in accordance with,



the law of the People’s Republic of China.

18. ¥ Dispute Resolution
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All claims, differences or disputes arising out of or in connection with this Contract, including any question regarding its
existence, validity, termination or its performance, or in connection with arrangements regarding the performance of this
Contract (hereinafter referred to as a “Dispute”) shall be settled by an amicable settlement between the Parties. In case no

settlement can be reached, either Party may submit a lawsuit to the people's court at the place where the Seller is located.
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Any provision of the Contract which is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be
ineffective to the extent of such prohibition or unenforceability without invalidating the remaining provisions thereof, and
any such prohibition or unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision in
any other jurisdiction. In the event that any such provision of this Contract is so held invalid, the Parties shall promptly
renegotiate in good faith new provisions to restore this Contract as nearly as possible to its original intent and effect. To
the extent permitted by applicable law, the parties hereby waive any provision of law that renders any provision hereof

prohibited or unenforceable in any respect.

20. i&ELanguage
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The contents of this General Terms and the sales contract signed in accordance therewith shall prevail in Chinese. If two
parties have different understandings to different versions between Chinese and English, the Chinese version shall

prevail.

21. 6L IEEREA Validity
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The terms of this Annex (General Terms and Conditions of Sale), including but not limited to Clause 14 and Clause 15,

shall continue to be effective disregard of expiration or termination of the contract.

22. 3 Effective
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This General Terms shall come into effect upon the date of order confirmed by both parties, referring to printed contents.

The fax copy is also effective.



